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TEXT OF THE SPEECH
OF
DR. ALI:AMINI
AMBASSADOR OF IRAN TO THE U.5.A.

DELIVERED AT LUNCHEON AT THE SHOREHAM HO'.I‘EL
' ON FRIDAY, JANUARY 3lst, 1958.

N A'l‘ THE TWELJ‘TH ANNUAL CONFERENCE
'I.‘HE mnnu: EAST INSTITUTE

MIDDLE EAST DEVELOPMENT GOALS: PLANS & PROSPECTS

OIL AND THE ECONOMIC DEVELOPMENT OF THE MIDDLE EAST

The discovery of ofl on May 26, 1908, at Masjid-Suletman,
not fax kom-tha site of an old Persian temple in the southeastern -
corner of Iran, can mm, bc marked as a significant turning-
pnhthﬂupoliﬁal ndccmicli.ic octlrln.

'.l'lu D'Arq concessicn, under which thc Anglo-lru:hn Ol}

) Cmyumo into baing tndugloiudﬂ:e oil resources of Iran for
approximately half a century. was gn.nt-d in 1901, From the early
thyt of the cunce!ii.on. the British Govarnmcnt took a grcat interest
tn Irtnil.n oil, and iecurcd a majority share in it shortly t’lter it
flowasd to world ml:rlwts ln commrdﬂ qgnnﬂﬂel.

Thtntﬁhdc dmml&mpmthuhmmﬂrmntd

lun was hr ﬁom bemg !rhndly or coopar;ﬁn. and owing to a -
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u_gg&aguia.re kiloimeters in ardsi The total costsofgﬂ;:gge tw'a-.-
schemes,; w!nch serve for flood control 2s well as for water storaie;
| bas been approximately $56 mil.lim 'I'hn Joss incurred as & result
of the 1954 flood of these two rivera amounted to almost $70 million,
~ In Saudi Arabia. tha oil proceedl have been used for the
deyelopment of dedah unport and a.irport, which have facilitated
the entr-y of thoulnnds oi Mecca p:.l:grmu ea.ch yur from all parts |
of the Moslem wurld. The Ryadhwnamma.m railways hg.ve been
ccﬁnpleted. and free education and medical dervices have been
providad. . | |
In Kuwa.it, oil income has been used in erecting schools
and hospitals, and in creating other public services that were_not
in existeuce prior to the large fSow of oil income.

Great care, however, should bewtaken that the expenditure
of the oil revenues in these countries, whose économy is, and re-
Mi. 'basicﬂly agricultural, may not create inflation,

The main pre -occupation of the Middle Eut. as you may
be aware. is an econom:.c o.ue. I.f convmcing progreu ‘can be
made to solve this problem. 1 am confidant. ma.ny oi the present
-day politu:al tmions. wh:.ch ‘la:l: so much o£ the I.ttentiou a.nd
of the qﬂort of the AWe_atarn world, will be anto_n;;ﬁcﬂly elmunated.

. A; a.li pf us know, shortage of capital is '_onc _-of the .je;rera.l

causes that has delayed the ecdnoﬁic development of the Middie East,
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T-he a.a_usta.nce of the United States of Axnenca in this re~-
-:g:ect is, nf cou,rse, very valuable. but it is certainly not
sufficient, If the oxl-producing countries of the M;ddle East
| 'combine their material means, that 1:. the proceeds of
théi:; oil income, in some. sort of common pool for develop=
: mex_it. that can surely co.ntributle to the overall development -
of the area. Nafur_ally. some of these countriess have used,
g.nd.ls-re now gning. these revenues for their own develop-
ment pro.;;zcts. but :ome, on: the other ha.nd, earn more
than they can use. No doubt this surplus can be most prof-
itably empioyed, and will do away with the existing poverty '
_ in the _:pidat of plenty in the area.

'The advantage of such a scheme will not be con-
fined to the Middle East along'. ;t would also_rplease the
J.arg_e sum, fresenﬂy u.a_ed by the United States and oﬁ:er

_ interf:at:i.on__al agenﬁies, for use in other p..zrts of the wérld-
| which are not.al fortunate #l'ﬂ}e 6i1-riéh cotﬁit:;ies of the
‘Middle East.

- The grcagest need to make ;uch- a acheme feasible, :
is ma.int_aini_ng the flow of oil, free from pﬁlitics _Q.nd purely
on a commercial basis, |

During the course of my ﬁeﬁotia.tions with the Oil Con-

sortium, at the height of national emotions in the oil crisis, I was
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